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SUBJ: NAVY SHAKE-UP UNDERWAY 

REF: GRAHAM-OLSON TELECON, MAY 19 

1. SUMMARY: NEW NAVY CINC MARQUEZ, USING A RECENT 
CHANGE IN LAW, HAS MOVED TO FORCIBLY RETIRE 41 SENIOR 
OPFICERS. THE APPECTED OPPICERS HAVE BEEN MEETING TO 
DECIDE HOW TO PROTEST, OR EVEN TO COUNTER THE MOVE. 

HOWEVER, MARQUEZ IS SUPPORTED BY THOSE, REPORTEDLY IN- 
CLUDING THE ARMY AND AIR PORCE, WHO BELIEVE DRASTIC STEPS 
WERE NEEDED TO END THE DEEP DIVISIONS WHICH HAVE SPLIT 
THE NAVY SINCE PEBRUARY 1973. THE ARMY'S LEADERS ARE 
BELIEVED TO BE READY TO PORCE OUT SOME 60 COLONELS, BUT 
THEY ARE AWAITING THE RESULTS OP MARQUEZ' PURGE BEPORE 
MOVING, AS THEY CONSIDER INSTITUTIONAL STABILITY WITH THE 
ARMED FORCES IS VITA. BAD SAG ARY. 

2. UTILIZING AN APRIL 22 CHANGE IN THE ORGANIC LAW OP THE 
ARMED FORCES, WHICH PERMITS INVOLUNTARY RETIREMENT OP 
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SENIOR OPPICERS (SEE DAO IR 6 900 0046 77, NOTAL), NAVY 

CINC VADM. MARQUEZ HAS MOVED TO PORCE 39 CAPTAINS AND TWO 

ADMIRALS INTO RETIREMENT. THE ADMIRALS, ROSSI AND ZORRILLA, 

HAVE BEEN WITHOUT ASSIGNMENT SINCE THE SOFT COUP OF 1973. 

MARQUEZ SUPPORTERS CLAIM THAT THE NEW NAVY CINC HAD TO ACT 
IN ORDER TO END THE DEEP DIVISIONS IN THE NAVY, DIVISIONS 
REMAINING SINCE FEBRUARY 1973 WHEN A LARGE NUMBER, PERHAPS 
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A MAJORITY, OF PERSONNEL 

REMAINED LOYAL TO THE PRESI- 
DENT. DAO SOURCES INDICATE THAT THE ARMY AND AIR EORCE 
SUPPORT MARQUEZ' ACTIONS AS NECESSARY. 

3. UNEXPECTEDLY, THE LIST OE THOSE SENT EETTERS ASKING 
THEM TO RETIRE (IF THEY REEUSE TO DO SO, THE NEW EAW PRE- 
SUMABLY WILL BE INVOKED AND THEY WILL BE INVOLUNTARILY 
RETIRED) INCLUDES NOT ONLY CONSTITUTIONALISTS IN THE NAKH, 

BUT ALSO SOME WHO WERE 

HHE MARQUEZ HARD-LINE PERSUASION, 

AND SOME WHO WERE APOLITICAL TECHNICIANS. THERE IS THUS NO 
DISCERNIBLE CONCERN.MANY OE THESE OEEICERS HAVE BEEN 
MEETING TO DECIDE HOW TO REACT. SOME HAVE ALREADY REPLIED WITH 
LETTERS OE PROTEST, BUT THE GROUP IS DISCUSSING WHETHER TO 
CHALLENGE THE LAW IN THE COURTS, TO APPEAL TO EORMER NAVY CINC 
GONZALEZ OR TO ARMY LEADERS, TO ASK EOR HONOR TRIBUNALS OR 
EYEN TO BESMIRCH MARQUEZ' SOMEWHAT SPOTTY PAST. THE APPECTED 
OEFICERS BELIEVE THEY CAN ACCUSE MARQUEZ OE DEEAMATION 
BECAUSE OE STATEMENTS HE HAS MADE OPENLY ABOUT THEM IN PLACES 
SUCH AS A RECENT PARAGUAYAN NATIONAL DAY RECEPTION. THERE IS 
SOME CONCERN THAT IE THESE OEEICERS PERSIST IN MEETING, THEY 
MIGHT BE ARRESTED. 

4. DAO SOURCES INDICATE THAT THE ARMY IS CONSIDERING 
SIMILAR ACTION AGAINST SOME 60 COEONELS, BUT IS AWAITING THE 
OUTCOME OE THEKXJMP'S ACTIONS BEEORE PROCEEDING. SAME 
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SOURCES INDICATE THE AIR EORCE HAS NO INTENTION TO USE 
THE NEW LAW AGAINST ITS PEOPLE. 

5. THERE IS EITTEE DOUBT THAT THE NAVY HAS BEEN SPLIT 
DEEPLY OVER THE PAST POUR YEARS. SENIOR OEFICERS HAVE 
BEEN QUITE OPEN IN THEIR CRITICISM OP MARQUEZ AND LOYAETY 
WAS MINIMAL. OBVIOUSLY, THE REACTION OP THOSE PORCED INTO 
RETIREMENT, AND HOW IT IS HANDLED, COULD IMPACT PROPOUNDLY 
ON THE NAVY. HOWEVER, THE NAVY IS THE LEAST INPLUENTIAL OF 
THE SERVICES. THE KEY SERVICE, THE ARMY, IS ONLYWATCHING 

AT THIS POINT. TO DATE, THE GENERALS HAVE BEEN MOST CARE- 
PUL TO MAINTAIN INSTITUTIONAL STABILITY IN THE BELIEP THAT 
THE PROCESS OP NATIONAL RESTORATION UNDER THE CIVI- 
MILITARY GOVERNMENT REQUIRED THE UNITY OP THE ARMED FORCES. 
THEIR SUBSEQUENT ACTIONS, IF ANY, WILL BE PAR MORE 
SIGNIPICANT. 

HAAHR 
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